�



�







































Attachment 1





97 12 29





Split Rate Base Results for 1996
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NOTE TO THE SPLIT RATE BASE RESULTS





December 31, 1996








1.  Basis of Presentation





These statements are special purpose in nature and are not intended to present the financial position and results of operations of the Company under generally accepted accounting principles.  The Company's general ledger forms the basis for the preparation of the consolidated annual financial statements of the Company and has been used as the starting point for the preparation of the accompanying statements.  The accounts have been adjusted for regulatory purposes and have been assigned to the Utility and Competitive segments in accordance with the Split Rate Base Manuals (as amended to March 27, 1997) approved by the Canadian Radio-television and Telecommunications Commission ("CRTC").  The Split Rate Base Manuals reflect CRTC decisions and orders up to and including Telecom Order CRTC 97�1049 dated July 31, 1997.
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Distribution of Common Costs for 1996
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