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TCI/BSCC 73.056 – COE Fibre Optics Transmission Systems (FOTS) Investment Study

7.
The company proposed to add Account 797C to this study.  GENERAL CIRCULAR 301-2-01 (1997 09) indicates Account 797 as Circuit-Digital-Network Transmission-Application Software.  Provide the following information pertaining to this added Account:

a) an explanation of why the company is proposing to add Account 797C in Investment Study BSCC 73.056 at this time (i.e., an explanation of the rationale and timing for the addition of this Account); and

b) an indication of whether the company proposes to revise Form AGT/BSCC 561 to reflect the addition of Account 797C in the FOTS Investment Study (if so, provide a copy of the revised Form and, if not, explain why).

answer

a) Prior to the addition of account 797C, the FOTS equipment and its associated software were included in account 397C.  Account 797C was added to the Company’s System of Accounts in 1996 in order to allow the separate tracking of the FOTS related software and the application of different depreciation treatment to the FOTS equipment and the associated software.  Consequently, Account 797C was added to Investment Study TCI/BSCC 73.056 since it is a part of the FOTS equipment included in the study.

b) In TCI/BSCC 73.056, at page 4, Section 1.0, paragraph 1.09, the Company states:

The software investment in Account 797C is directly related to the investment in FOTS equipment in Account 397C and hence its allocation methodology is identical to that given to Account 397C as described in this document.

As the above statement applies to the entire investment study TCI/BSCC 73.056, including sections 1.0, 2.0, Exhibit 1, and Appendix A , the Company does not propose to make the requested revision.

