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TCI/BSCC 73.075 – Telephone Application Computers Investment Study

9.
The company proposed to add Accounts 127C, 227C, 327C and 427C.  Provide the following information pertaining to these added Accounts:

a) a description of the costs contained in each of these four Accounts and the costs contained in Account 627C;

b) an explanation of why the company is proposing to add Accounts 127C, 227C, 327C and 427C in Investment Study BSCC 73.075 at this time (i.e., an explanation of the rationale and timing for the addition of these four accounts); and

c) a more detailed explanation of the company’s proposal to assign the investment in these four accounts based on a composite of Central Office Equipment and Outside Plant Account BSC ratios obtained from Investment Summary TCI/BSCC 73.000 and also an explanation of why the proposed assignment methodology for these four Accounts differs from that for Accounts 627C.

answer

a)
Please see Attachment 1 for a description of Accounts 127C, 227C, 327C and 427C as provided in TCI’s General Circular 301-2-01, Section 3.


Account 627C contains all the investments reported to Accounts 127C, 227C, 327C and 427C, and is expected to be replaced by these accounts over time.  No new investment is being reported to Account 627C.

b)
Accounts 127C, 227C, 327C and 427C are intended to replace account 627C and therefore were placed in TCI/BSCC 73.075. The new accounts are intended to provide more detailed classification of computer equipment based on functional usage. 

c)
The assets of the computer systems in these new accounts support multi-use functions for Central Office Equipment and Outside Plant. Therefore the most appropriate methodology for assigning the investment in these accounts is based on a composite of Central Office Equipment and Outside Plant BSC ratios obtained from Investment Summary TCI/BSCC 73.000.  Account 627C includes also investment in the AIN platform, which is used  to provision the Service Finder feature.  Different than the computer systems related assets noted above, the AIN investment is directly assigned to the CN BSC in accordance with Telecom Decision CRTC 95-9.  The Company further notes that the investment in the AIN platform was sold at the end of 1996 and therefore will not be transferred to any of the new accounts.

