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PO Box 4000 * New Liskeard » Ontario + POJ 1PO




October 31, 2002

Ms. Shirley Soehn


Executive Director 

Telecommunications

Canadian Radio-television and 

     Telecommunications Commission

Ottawa, ON

K1A 0N2

Dear Ms. Soehn:

RE:  2001 Actual Phase III Results

As per Telecom Decision CRTC 96-6 (“Decision 96-6”), Section VI, Phase III Methodology, Subsection B, Phase III Results, Northern Telephone Limited Partnership, formerly Northern Telephone Limited (“Northern”), submits the 2001 actual Phase III Results.

The 2001 Final Northern CAT was approved by the Canadian Radio-television Telecommunications Commission (“CRTC”) effective 1 January 2001 by Order CRTC 2001-642, dated 13 August 2001.  The 2001 Final CAT rate approved by the CRTC was $0.0388 per minute ($0.0105 for Direct Toll charges and $0.0283 for Toll Contribution).  

The 2001 Actual CAT filing includes the following attachments:

1. Filing of 2001 Actuals Explanatory Notes

2. 2001 Actuals

3. 2001 Actual Phase III Results

Yours truly,
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Molly Slywchuk

Manager Regulatory Affairs

Attachments

cc  CRTC Public Examination Room 

ATTACHMENT 1

Page 1

NORTHERN TELEPHONE LIMITED

FILING OF 2001 ACTUALS

EXPLANATORY NOTES

2001 Actual Phase III Cost Results

Northern has prepared the Phase III cost results for 2001 using the OTA Phase III COPS model and in accordance with the approved OTA Phase III costing manual.

Rate of Return

The 2001 actual rate of return on Average Common Equity for Northern is 12.806% as shown in ATTACHMENT 2, which is within the approved range of 11.625% - 13.625%.  The increase in rate of return from 12.625% to 12.806% is due mainly to a reduction in Income Tax expense resulting primarily from a decrease in the Corporate Income Tax rate, partially offset by an increase in depreciation expense as a result of the change in depreciation life characteristics. 

Audited Statement Format

Notwithstanding the Commission’s directive in Part VI, Section A of Decision 96-6 that


“participants are directed to present their actual Phase III results in a 


manner that ensures the results equate to each member’s audited


statements”,

Northern continues to exclude, by virtue of forbearance, the impact of its investment in its wholly owned subsidiary cellular company from the 2001 Phase III results by eliminating the investment and associated financing charges and income tax impact from the non-consolidated financial statements of Northern Telephone Limited.  The CRTC acknowledgement letter of December 5, 1994 states that Northern is in compliance with Telecom Decisions CRTC 87-13 and 92-13.
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ATTACHMENT 2

31-Oct-2002

FINANCIAL EXPENSES (Per Above) 7,388,000

2001 FINAL
COMMON EQUITY 27,132,000
RATE OF RETURN 12.806% .
NET INCOME 3,475,000
PREFERRED EQUITY 6,108,000
PREFERRED DIVIDENDS 265,000
LONG TERMDEBT 39,271,000 )
INTEREST EXPENSE 3,648,000
ANIB P 72,511,000
FINANCIAL EXPENSES 7,388,000
% COST OF CAPITAL 10.19%
REVENUES
TOLL SETTLEMENT/CAT 12,233,000
LOCAL, MISC & OTHER N 30,269,000 .
TOTAL REVENUE 42,502,000
EXPENSES
OPERATING (INCL. MISC) 33,448,000
INCOME TAXES 1,379,000
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