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NORTHERN TELEPHONE LIMITED
P. O. Box 4000, New Liskeard, Ontario, P0J 1P0

1- 800-360-8555 or 705-360-8555
May 19, 2000

Ms. Shirley Soehn

Executive Director

Telecommunications

Canadian Radio-television and

   Telecommunications Commission

Ottawa, Ontario

K1A 0N2

Dear Ms. Soehn:

RE:
Northern Telephone Limited – Amendments to Phase III Manual
Attached for the Commission’s approval are proposed amendments to Northern’s Phase III Manual which are based on the Split Rate Base (“SRB”) costing principles approved by the Commission for the former members of the Stentor alliance.  

In Telecom Decision CRTC 96-6, the Commission determined that the independents should generally adopt any approved change to the Phase III costing concepts used for investments and expenses by the former members of Stentor: 


The Commission is of the view that any approved change to the Stentor-members’ basic Phase III costing concepts for investment and expenses should generally be adopted by the independents.


In Telecom Decision CRTC 95-21, the Commission established a framework for the implementation of a split rate base by the former members of Stentor.  This framework offers a number of benefits, including the following:

· A reduction in the number of Phase III Broad Service Categories from 13 to 2, (i.e., Utility and Competitive);

· It provides enhanced causal costing and investment allocation to split rate base segments;

· It offers a cost-effective basis for maintaining and updating split rate base studies;

· The annual updates provide more current data

In this application, Northern proposes to modify its Phase III manual in order to take advantage of the benefits associated with a split rate base approach to the assignment of its investment and expenses. 

Northern respectfully requests approval of the modifications proposed in the attached manual by June 19, 2000 with an effective date of January 1, 2001. 

Yours truly,

Molly Slywchuk

Manager Regulatory Affairs
cc:   CRTC Public Examination Room

Attachment

