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Ms. Ursula Menke


Secretary General


Canadian Radio-television and


 Telecommunications Commission


Ottawa, ON  K1A 0N2





Dear Ms. Menke:





	Re:	1998 Phase III/SRB Results





Pursuant to the Commission’s letter dated February 22, 2000, TELUS Communications (B.C.) Inc. (“TCBC” or “the Company”, formerly BC TEL) hereby files its 1998 Phase III/Split Rate Base (“SRB”) results.  The Attachment provides the details of these results in a Regulatory Statement of Average Net Investment Base & Capitalization, and a Regulatory Statement of Income (Loss).





As indicated in its letters dated February 8 and February 29, 2000, TCBC underwent considerable organizational restructuring last year associated with its merger with TELUS Communications Inc.  In addition, TCBC continued to be involved in significant systems changes as a result of the 1998 introduction of a major new accounting system (SAP).  Because of these merger and SAP activities, TCBC was not able to undertake as comprehensive a review of its Phase III/SRB study methodologies as it might have wished, within the time frames provided in the Commission's established process for filing Phase III/SRB Manual updates.  It was only after the update process for 1998 had closed that the Company recognized the need for other study changes to reflect, in some cases, a better matching between revenues and expenses, and in others, a better matching between activities and cost assignments.  For instance:





Expenses in certain cost centre groups (such as CB0070 relating to Advanced Intelligent Network expenses associated with provisioning Call Display Plus, and CB0028 relating to Analogue Display Service Interface expenses associated with provisioning Call Director Services) should be assigned to the Utility Segment to be consistent with the fact that the service revenues these cost centres support are assigned to the Utility Segment.


�
Expenses in other cost centre groups (such as CB0095 relating to Carrier Services in Network Operations, and CB0046 relating to Advanced Communications - Data Services) should not be assigned entirely to the Other Services Segment, since the sales, marketing, and other support activities they represent relate to Utility as well as Competitive services.





TCBC will be proposing the above-noted and other similar changes to certain of its Phase III/SRB study methodologies in the course of filing proposed updates to its 1999 Manual.  In the interest of providing what the Company considers to be a more appropriate context for interpreting 1998 results, the Company has indicated in Note 1 in the Attachment, alternative RROE results had the above-noted methodology updates, among others, been incorporated in the production of 1998 results.





Yours truly,














Deo Mathura


DIRECTOR - REGULATORY


COMPLIANCE & TARIFFS
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