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April 4, 1996







�	( 	Facsimile: (604) 430-9653

�Mr. Stuart MacPherson

Executive Director

  Telecommunications

Canadian Radio-television and

  Telecommunications Commission

Ottawa, Ontario

K1A 0N2



Dear Mr. MacPherson:



	Re:	Phase III and Split Rate Base Proposed

		Update Procedures Filed January 12, 1996



1.	The following provides the information requested of BC TEL in Attachments A and D of the Commission's letter of March 25, 1996.



2.	Attachment A reads as follows:



		As indicated in the Inquiry Officer's Report for the Review of Phase III of the Cost Inquiry, the costs associated with local switching facilities are assigned directly to the Utility segment commencing with the implementation of the Split Rate Base.  Clarify how the revised methodologies for the various investment studies may be affected by this change with respect to host/remote link facilities.



		Please indicate whether there are any network configurations within the company's operating territory where host/remote link facilities are used for the transportation of inter-exchange toll traffic.  If such configurations exist, outline the assignment methodology for the host/remote link facilities investment.  Also, discuss host-remote link cost assignments where the host switch and the remote switch are not within the same free calling area and:



�				1)	the toll traffic flows through a toll switch; or



				2)	the toll traffic does not involve a toll switch.



3.	With respect to the first part of the preceding information request, the Company notes that pursuant to Commission rulings, including Telecom Decision CRTC 94-24, BC TEL assigns the costs for all local switching facilities, including Remote Switching, to the Utility Split Rate Base segment.  As host-remote link facilities are an integral part of the host-remote switching complex, the Company's Split Rate Base methodology assigns all of the costs for host-remote facilities to the Utility segment.



4.	The following studies are affected by this host-remote facility assignment:



		75.053 Circuit VF

		75.055 Digital Multiplex

		75.056 Lightguide Transmission Systems (LTS)

		75.060 Toll Radio

		75.070 Outside Plant Copper

		75.072 Outside Plant Fibre-LTS Cable (pre 1995)



5.	With respect to the second part of the question posed in Attachment A, the Company notes that usage-rated traffic would be present on all host-remote links, because host-remote link facilities transport all the communications between a remote switching element and its base unit host.  The Company is not aware of a configuration where usage-rated traffic is routed over host-remote links directly to a toll switch without first terminating on a local host switch, or local portion of a class 4/5 switch.  There are no toll connecting or inter-toll trunk groups on host-remote links.



6.	The Company does have network configurations in which a remote switch connects to a class 4/5 switch that is outside the remote switch's free-calling area.  Regardless of the network configuration used, the link facility is part of the switching complex.  As such, the host-remote facilities are assigned following the assignment of the switching facility they support.



7.	Part 1 of Attachment D requests an explanation of "what is included in the Regulatory Income Adjustment."  BC TEL notes that, in Decision 94-1, the Commission reiterated its previous determination that the directory operations of Dominion Directory Company are integral to the provision of basic telecommunications services by BC TEL.  In Decision 95-21, the Commission determined that the BC TEL portion of the directory-related earnings of Dominion Directory were to be treated as Utility segment earnings of BC TEL.  This is the amount included under Regulatory Income Adjustment.



8.	Part 2 of Attachment D requests an explanation of "what is included in the Investment in Subsidiaries and Affiliates (ISA) assigned to Utility Other."  The Company hereby notes that the ISA directly assigned to Utility Other consists of Canadian Telephone and Supplies Ltd. (CT&S), a wholly-owned subsidiary of BC TEL which has been deemed by the Commission (see, for example, Decision 94-1) to be an integral part of BC TEL.



9.	Copies of this submission are being sent to the same parties that were sent the BC TEL updates on January 12, 1996.



Yours very truly,









Sandra Hertz

DIRECTOR -

REGULATORY MATTERS



SH/bm



c:		CRTC Vancouver

CRTC Public Examination Room

Interested Parties
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