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TCI/BSCC 75.100.04 – Split Rate Base Results

11.
Page 5 of 11, 2.02.

Provide the company’s rationale for assigning 100% of the shareholder entitlement to the Utility segment.

answer

The Company has allocated the shareholder entitlement expense to its Utility and Competitive segments in accordance with the Commission’s directive in Telecom Decision CRTC 95-21.  However, the Company has not reflected the portion that is assigned to the Competitive segment in its accounting books as the Company believes that it would not be able to increase toll prices in order to recover this expense in a fiercely competitive long distance market.  Consequently, only the portion of the shareholder entitlement expense that is allocated to the Utility segment is reported to the associated account and assigned entirely to the Utility segment.

