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4
OPERATING EXPENSE

INTRODUCTION
Previosly, Phase III/SRB costing was performed using expenses obtained from Company records at a field/function code level of detail.  In 1996, the Company moved away from field/function codes towards an Activity Based Costing (ABC) approach.

Therefore, the assignment of expense to SRB segments now begins with the Company's Activity Model.  In this model, expenses by function codes are assigned to the activities.  This section describes the assignment of operating expenses by activity to the segments.  Operating expenses which cannot be causally assigned to a segment, are assigned to the Common category.  The assignment of Common to the segments is described in Section 4.12.

A number of activities in Section 4.2, Plan and Provision the Network, are assigned in relation to various plant inservice field codes, e.g., activity CEX-0231, Rearrange Outside Plant Poles, refers to field code 1C (poles).  A list of these field codes can be found in Section 3.

