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4.
OPERATING EXPENSE
4.10
MISCELLANEOUS

NEXACOR
PXX-1301 - Nexacor Expenses - COE

Description:
Nexacor billing for Realty Services associated with costs relating to Central Office Equipment Space.

Methodology:
These expenses are assigned to the segments based on a composite ratio of all of the COE field code investment by segment.

PXX-1302 - Nexacor Expenses - Vacant Space

Description:
Nexacor billing for Realty Services associated with costs relating to Vacant Space.
Methodology:
These expenses are assigned directly to the Common category.

PXX-1303 - Nexacor Expenses - Rented

Description:
Nexacor billing for Realty Services associated with costs relating to Rented Space.
Methodology:
These expenses are assigned directly to the Other segment.

PROGISTIX
QXX-1401 - Progistix (Progistix Organization.)

Description:
This activity includes the pay and other expenses associated with general warehousing, material distribution and transportation activities, such as:  systems operations, coordination and administration.

Methodology:
These expenses are assigned to the segments based on a composite salary ratio, associated with all activities, by segment.
QXX-1402 - Progistix Related Activities (Non-Progistix Organization)

Description:
This activity includes the pay and other expenses associated with general warehousing, material distribution and transportation activities, such as:  systems operations, coordination and administration which were not charged by the Progistix organization.

Methodology:
These expenses are assigned to the segments based on a composite salary ratio, associated with all activities, by segment.

SCNM
RXX-1501 - SCNM

Description:
This activity includes the cost associated with Bell Canada's share of SCNM (Stentor Canadian Network Management) activities.

Methodology:
These expenses are assigned directly to the Other segment.
OTS
SXX-1601 - OTS Offset for OTS Consumed

Description:
Each segment contains equipment and costs that do not earn revenue because they provide telephone service used for the administration of business.  Each segment provides services that are used by the Other segment.  Therefore an adjustment to the calculation of the SRB results is required to include the net impact of OTS by segment.

The tariff value of official telephone services provided for administration of the business is identified in the billing system by USOC/SAC in the case equipment and services normally billed on a monthly basis, and by account for services billed on a usage basis.  The maximum discount available to external customers is applied to OTS values.  OTS provided is adjusted for Cost/Revenue Matching (refer to Section 2, SRB Manual 2.3).  OTS consumed is included as a loading to operating expense and OTS provided is shown as a separate line item on the SRB Income Statement (see Manual Section 5.2, Exhibit 1).

Methodology:
OTS consumed at tariff is included as a loading on the expense activities described in this section.  It is therefore assigned to the segment based on the assignment of the activities to which it is loaded onto.  The tariff value of OTS provided (including discounts) is obtained from the billing system by revenue account and is assigned to the segments based on the assignment of revenue accounts to segments (as described in Section 2.2).  OTS provided by segment is then adjusted for cost/revenue matching related to OTS services (see SRB Manual Section 2.3).  OTS provided is equal to OTS consumed.
LOCAL RESIDENTIAL SUBSIDY
VXX-1801 - Local Residential Subsidy

Description:
This cost includes the Company's share of the contribution to local residential service paid by all APLDS (Alternate Providers of Long Distance Service) and Bell Canada.  All contributions by all companies in the Bell Canada operating territory are pooled and administered by the Central Fund Administrator who distributes the pool, net of related expenses, to the Local Exchange Carriers (LEC) on the basis of the number of NAS, by band, served by each LEC.

Methodology:
These expenses are assigned directly to the Other segment. 
