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_____________________________________________________________________________________


OTHER INVESTMENT
Introduction
The categories of investment which are described in this section of the manual include the following:

1. Furniture and Office Equipment

2. Motor Vehicles and Work Equipment

3. Leased Plant

4. Land, Buildings and Leasehold Improvement
Ø

5. Common and Power

6. Telephone Plant Acquired and Sold

1)  Furniture and Office Equipment Investment
Field/Function Codes

54CA, 54CF, 26C, 126C, 54CB, 54CD, 54CE, 54CH, 54CG, 55AX,

Ø


55BA, 55BB,  358C, 626C, 726C

In this Section
This section of the Split Rate Base Manual covers the procedures used to assign Furniture and Office Equipment investment to the SRB segments.


The SRB investments developed from these procedures are input to  Section 3.0, - Investment Summary.

Field/Function

Code
Field/Function

Code Description
SRB Assignment Methodology




26C & 126C

626C & 726C
General Purpose Computer - Telephone Plant Application (TPA)

General Purpose Computer - TPA – Application Software
Investment in these field codes is assigned to SRB segments using a composite of SRB APIS investment of Central Office Equipment, Station Apparatus, Station Connections, Large Private Branch Exchanges, and Outside Plant.
Ø

Ø

Ø

358C

55AX

55BA

55BB
Large Private Branch Exchanges (OTS)

OIS - Cellular Radio Equipment

Station Apparatus – Telephone

> $1,500 (OTS)

Station Apparatus – Data
Investment in these field codes is assigned to SRB segments using SRB ratios developed for F&OE (PC & OIS Cellular) depreciation expenses .  The development for SRB ratios for these  expenses is described in SRB Manual, Section 4.11.


Ø



Field/Function Code
Field/Function

Code Description
SRB Assignment Methodology


54CA

54CD

54CF
Capital Cost – Furniture

Capital Cost - Office Equipment

Capital Cost – System Furniture
Investment in these field codes is assigned to SRB segments using SRB ratios developed for F&OE (General) depreciation expenses.  The development for SRB ratios for these expenses is described in SRB Manual, Section 4.11.
Ø

54CB

54CE & 54CH

54CG
Capital Cost – General Purpose Computer – Other

Capital Cost – Computerized Office Equipment & PC’s

Capital Cost – Application Software (GPC – Other)
Investment in these field codes is assigned to SRB segments using SRB ratios developed for F&OE (General Purpose Computer - Other) depreciation expenses.  The development for SRB ratios for these expenses is described in SRB Manual, Section 4.11.


Ø

Ø = Revised

2)  Motor Vehicles & Work Equipment
Field/Function Codes

54BA, 54BB, 54BC, 54BD, 54BE,


54BF, 54BG, 54BH, 54BI, 54BJ, 54BK

____________________________________________________________________________________

Procedures
This section of the Split Rate Base Manual covers the procedures used to assign Motor Vehicles and Work Equipment  investment to the SRB segments.


The investment assigned to SRB segments from these procedures is input to Section 3.0,  Investment Summary.

Field/Function

Code
Field/Function Code

Description
SRB Assignment Methodology


54BA

54BB

54BC

54BK
Capital Cost - Motor Vehicles Provisioning

Capital Cost – Garage & Motor Vehicles Shop Equipment

Capital Cost – Tractors, Trenchers & Associated Cable Laying Equipment Provisioning

Capital Cost – Forklifts & Trailers
Investment in these field codes is assigned to SRB segments using SRB ratios developed for  Fleet Services depreciation expenses.  The development of SRB ratios for these expenses is described in SRB Manual, Section 4.11.


Ø

54BD

54BE & 54BH

54BF

54BG

54BI

54BJ


Capital Cost – General Tools & Work Equipment in Management

Capital Cost – General Tools & Work Equipment – Engineering & Vehicles Groups

Capital Cost – Material Work Equipment – Distribution Centres

Capital Cost – Material Work Equipment – Warehouses

Capital Cost – General Tools & Work Equipment – Other Organizations

Capital Cost- General Tools & Work Equipment – Central Office
Investment in these field codes is assigned to SRB segments using the SRB ratios developed for all Other Tools & Work Equipment  depreciation expenses.  The development of SRB ratios for these expenses is described in SRB Manual, Section 4.11.


Ø

Ø

3)  Leased Plant Investment

Field/Function Codes 
54DC & 54DD

Procedures
This section of the Split Rate Base Manual covers the procedures used to assign Leased Plant investment to the SRB segments.


The investment assigned to SRB segments from these procedures is input to Section 3.0, Investment Summary.

Field/Function

Code
Field/Function Code

Description
SRB Assignment Methodology


54DC
Corporate Services Assets

Includes capital leased plant for:


-
Building


-
Vehicles


-
Materiel Warehouse & Distribution 


-
Furniture & Office Equipment
Investment in this field code is assigned to SRB segments using SRB ratios developed for a composite of F&OE (General Purpose Computers - Other), Other Tools & Work Equipment, and Premises (Realty Services) depreciation expenses.  The development of SRB ratios for these expenses is described in SRB Manual, Section 4.11.


Ø

54DD
Division’s Assets

Includes capital leased plant for:


-
COE


-
Outside Plant


-
Station


-
Tools & Work Equipment
Investment in this field codes is assigned to SRB segments using SRB ratios developed for a composite of Other Tools & Work Equipment, and Premises (Realty Services) depreciation expenses.  The development of SRB ratios for these expenses is described in SRB Manual, Section 4.11.
Ø

Ø = Revised

4)  Land, Buildings and Leasehold Improvement Investment

Ø

Field/Function Codes 
10C, 20C, 30C, 54CJ

Ø

In this Section
This section of the Split Rate Base Manual covers the procedures used to assign Land, Buildings, Tower and leasehold improvement investment 
Ø


to the SRB segments.


The investment assigned to SRB segments from these procedures is input to  Section 3.0,  Investment  Summary.

Field/Function Code
Field /Function Code

Description
SRB Assignment Methodology


10C
Buildings
Step 1:
Investment at each location is allocated to the  following Space Categories on the basis of the proportional square meters associated with each category:



Cat. 1:
COE Space



Cat. 2:
Operator Restrooms &  Lunchrooms



Cat. 3:
Plant Warehousing, Training & Misc.



Cat. 4:
Vacant Space



Cat. 5:
Space Rented to Others



Cat. 6:
General Office Space



Floor space measurements are obtained from Nexacor 

 

Real Estate records.

Step 2:
Investment for each Space Category is summarized for all locations.

Step 3:
Investment for each Space Category is assigned to SRB segments using SRB ratios for specified realty expense Activities.  The realty expense Activities used to determine each Space Category’s SRB investment are:


Space
Expense



Category
Activity
Activity



Cat. 1
Provide Realty Services        KE-0944





COE Space



Cat. 2
Provide Realty Services        KE-0945





Operator Restrooms &






Lunchrooms



Cat. 3
Premises (Realty Services)    (See Note)



Cat. 4
Provide Realty Services        KE-0946





For Vacant Space



Cat. 5
Provide Realty Services        KE-0947





For Space Rented by Others



Cat. 6
Premises(Realty Services)   (See Note)

Note:
SRB ratios for Premises (Realty Services) are developed from Premises (depreciation ) expenses.  The development of SRB ratios for these expenses is described in SRB Manual Section 4.11.
Ø

Ø = Revised
Field/Function

Code
Field/Function Code

Description
SRB Assignment Methodology


10C
Buildings
Step 4:
Summarize investment by SRB segment for all Space Categories.  Calculate 10C SRB ratios.

Step 5:
These ratios are used to assign 10C APIS investment to SRB segments.


20C
Land
20C investment is assigned to SRB segments in direct proportion to the SRB APIS investment assignment for 10C - Building. 


30C
Towers
30C investment is assigned to SRB segments in direct proportion to the SRB APIS investment for Toll and Exchange Radio - 467C & 567C.


54CJ
Leasehold

Improvement
Investment in this function code is assigned to SRB segments in accordance with the methodology established for Buildings. 
Ø

Ø

Ø = Revised
5)  Telephone Plant Acquired and Sold

Field/Function Codes
98GA, 98GB

Procedures
This section of the Split Rate Base Manual covers the procedures used to assign Telephone Plant Acquired and Sold to the SRB segments.

Field/Function

Code
Field/Function Code

Description
SRB Assignment Methodology


98GA

98GB
Telephone Plant Acquired

Telephone Plant Sold
Telephone plant Acquired and Sold is assigned to the Utility and Other segments using a composite ratio based on all Telephone Plant APIS investments (excluding f/c 98GA and 98GB).
Ø

6)  Common and Power
Field /Function Codes
107C, 207C, 407C 


Procedures
This section of the Split Rate Base Manual covers the procedures used to assign Common and Power investment to the SRB segments.


The investment assigned to SRB segments from these procedures is input to  Section 3.0,  Investment  Summary.

Field/Function

Code
Field/Function Code

Description
SRB Assignment Methodology


107C

407C
Common Equipment

COE Protector Connectors
Investment in these field codes is assigned to SRB segments using SRB APIS ratios developed for Underground Cable, field code  5C. 


207C
Power Equipment
Investment in this field code is assigned using a composite APIS ratio  based on all COE investments (excluding 107C, 207C, and 407C).


Ø = Revised

� Refer to General Circular 301.2, Section 6, for a description of each field code.














Ø = Revised


� Refer to General Circular 301.2, Section 7, for a description of each field code.





Ø = Revised





