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2.1
OPERATING REVENUES

GENERAL
This section describes the methodology used to assign Operating Revenues by account to the Utility and Other



segments.


__________________________________________________


PROCESS DESCRIPTION
Operating Revenues are recorded in accounts 500 to 599 inclusive and reflect revenues from the furnishing of Telecommunications Services and from operations such as rentals, services rendered to other telephone companies and other sales and services.  Main revenue accounts are aligned with the Broad Service Categories as defined in Telecom Order CRTC 86-516 and subsequent orders. General Circular 101.15, provides a listing of the operating revenue accounts. Ø


Operating Revenues are assigned to the segments based on 



revenue account.  In addition there are further procedures relating to:


Cost/Revenue Matching (See Section 2.3)


Other Operating Revenues


Uncollectibles.

The Company uses universal service order codes (USOC) and special assembly codes (SAC) in its billing system to link individual items of service or equipment that are billed based on a recurring monthly rate, with the tariffed rate for that item of service or equipment.  Each USOC/SAC relates to a tariff item and has been assigned to a segment based on the assignment of that tariff item.


__________________________________________________


STENTOR SETTLEMENT
Revenues for calls that originate or terminate outside of the Company’s serving area are subject to settlement in accordance with the Stentor Settlement Arrangement (SSA). Billed revenues are recorded in sub accounts .1, .2 and .3 of 




the applicable main revenue account.  


Amounts paid out for settlement are reported as expense.


__________________________________________________

Ø = Revised


DATA SOURCES
The following is the list of data sources:


Data Requirement
Source

Operating Revenues by Account
Company Report

Local Loop and Intraexchange Interoffice Facilities
Cost/Revenue Matching Study

Local Loop and Interoffice Revenues
Cost/Revenue Matching Study

Other Revenues by Segment
Other Revenue Study

Uncollectible Revenues by Segment
Uncollectible Study



__________________________________________________


MAIN ACCOUNT
Main Account 500 (CAT-2) - Monopoly Local (ML) 


DESCRIPTIONS



This Main Account includes Revenues originating from the provision of local Switching and Interoffice Transmission Services required to establish and maintain communication services within the local calling area that generally are not provided by another supplier.



Main Account 510 (CAT-3) - Competitive Toll Services (CT)



This Main Account includes Revenues originating from the provision of Switching and Transmission Services required to establish and maintain communication between local calling areas that can be provided by another supplier.



Main Account 52X Series (CAT-1) - Access (A)


This Main Account series includes Revenues originating from:

1)  Subscriber premises equipment and connections provided on a monopoly basis (i.e. on the Company side of the Network Interface Point) pursuant to Telecom Decision CRTC 82-14, Attachment of Subscriber - Provided Terminal Equipment.

2)  The provision of an interconnecting facility between a customer’s premises and the nearest serving Central Office, including the termination and protection of such interconnecting facility at both the customer’s premises and the serving Central Office.

3)  The provision of access to the Public Switched Telephone Network through non traffic sensitive Central Office Switching Equipment.


MAIN ACCOUNT

   Main Account 530 (CAT- 4) - Competitive Network (CN)


DESCRIPTIONS


(Cont’d)
This Main Account includes Revenues originating from the provision of facilities required to establish and maintain communication services that are, or can be provided by another supplier, with the exception of access services included in Main Account 52X Series.  Revenues from the provision of terminal equipment specific to Competitive Network Services are included in this Main Account.



Main Account 55X Series (CAT-5) - Competitive Terminal - Multiline and Data (CTMD)


This Main Account series includes Revenues originating from the provision and maintenance of:

1)  Key telephone systems, PBX systems and all telephone sets behind key and PBX systems, except Centrex consoles and rented proprietary sets which are included in Main Account 52X Series - Access.

2)  Data Terminal Equipment at customers’ premises not integral to the operation of the channel provided by the Company.

3)  Multiline and Data Terminal inside wiring located on the customer side of the Network Interface Point.



Revenues from terminals located on customer premises but provided as an integral part of a network service are assigned the same Account as that service.



Main Account 56X Series (CAT-6) - Competitive Terminal - Other (CTO)


This Main Account series includes Revenues originating from the provision and maintenance of Single Line Telephone Sets, and other Competitive Terminal Equipment that cannot be included in Main Account 55X Series.



Main Account 57X Series (CAT-7) - Other (O)


This Main Account series includes Revenues originating from activities and services which in general, do not relate directly to the provision of Telecommunication Services and are not included in other Main/Sub/Detail Accounts.



__________________________________________________


DIRECT ASSIGNMENT



Utility Segment
Main Account 52x (BSC-1)



Access



Main Account 500 (BSC-2)



Monopoly Local Services


Other Segment
Main Account 510 (BSC-3)




Competitive Toll Services



Main Account 530 (BSC-4) 






Competitive Network



Main Account 55x (BSC-5) 






Competitive Terminal-Multiline & Data



Main Account 56x (BSC-6) 






Competitive Terminals-Other


FURTHER PROCEDURES




Other Revenues
Main Account 57x (BSC-7)



Other Services are assigned to the Utility and Other




segments based on the following procedures:

1. 
Direct by revenue account assignment:




Utility
Other




570.1-250



570.3-100
Remaining accounts



570.3-110
excluding parts 2 & 3 below



572.1-120


Ø

572.1-130




572.1-131




572.1-132




578.2-230


Ø



579.2




579.4




2.
Accounts assigned based on a composite of all uncollectibles 590 series of account:




570.3-900




Ø



579.3 



579.8-100




Ø



579.8-200




Ø

Ø = Revised



3.
Account 578.1-200 and 578.1-230 proportionately





assigned based on accounts:  500.5-206 , 510.1-125 & 510.1-123.


Uncollectibles
Main Account 590



Uncollectibles are assigned to the Utility and Other segments




based on the following procedures:



1.
Direct by revenue account assignment:



Utility
Other




590.1-110 


Ø



590.1-220
590.1-201

590.1-260 590.1-210 

590.1-261 590.1-230
Ø



590.2-600
590.2-110 



590.2-601
590.2-210 



590.2-606
590.2-250



590.7-500
590.7-210



590.7-501
590.7-230



590.7-502
590.7-231



590.7-505
590.7-510




590.7-700




590.7-800 




590.7-900




590.7-905




590.7-910




590.7-912




590.7-950




590.7-300




590.7-700
Ø




590.7-900
Ø




590.7-905
Ø




590.7-910
Ø




590.7-912
Ø




590.7-960
Ø




590.7-961
Ø

2.
All remaining Uncollectible accounts are assigned 


based on a ratio of Utility to Other segment 




revenues calculated as follows:




Utility





Main Account 52X
Access





Main Account 500
ML

Ø = Revised




Other





Main Account 510
Toll





Main Account 530
CN





Main Account 55X
CTMD





Main Account 56X
CTO

3.
Total Uncollectible Revenues from the above 590 


accounts are credited to account 590.9-900 and


debited to expense.  The composite ratio developed


in 1 and 2 above is applied to this expense for SRB


assignment.


TOTAL OPERATING
Operating revenues by segment is determined by  


REVENUES
summing the revenues by segment as determined above adjusted by the cost/revenue matching study described in section 2.3.
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