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4
OPERATING EXPENSE
4.9
OTHER COSTS
MXX - 1201 - Pension & Benefits for Inactive Employees

Description:
Health plans, CME, vision, and dental plans including administrative costs for pensioners.  Pension accruals, the company portion of employee health benefits and savings plans, leave of absence and SDB benefits and SRCI repatriation costs as well as associated administration.

Methodology:
These expenses are assigned directly to the common category.

MXX-1202 - Bank Charges

Description:
Costs incurred for bank charges.
Methodology:
These expenses are assigned directly to the common category.

MXX-1203 - Insurance

Description:
Insurance to cover fire, loss, damage, theft, fraud, equipment transportation and installation machinery, travel accident, fidelity and liability.

Methodology:
These expenses are assigned directly to the common category.

MXX-1211 - Environmental Services

Description:
This activity includes the costs associated with activities performed by the Environmental Services group and include the following tasks: Research and Development projects, Contracting external environmental services including laboratory analyses, Coordinating the implementation of field trials Developing Company Policies.  Coordinating the development and implementation of environmental programs, External relations which may involve memberships, attending meetings, conferences, etc, Developing and providing information to management, employees and the community.

Methodology:
These expenses are assigned directly to the common category.

MXX-1212 -Purchasing

Description:
This activity includes costs associated with purchasing, quality assurance, inventory control, receipt of goods, reel costs and general distribution.

Methodology:
These expenses are assigned to the segments based on a composite salary ratio, associated with all activities, by segment.

MXX-1230- Other - Operating Expenses

Description:
Medical services, safety activities, accident & damage settlements & repairs, rent-to-own terminal contracts, membership fees and dues and residual costs in function codes that have been canceled.

Methodology:
These expenses are assigned directly to the common category.

MXX-1232 - Non Activity Related Adjustments

Description:
Adjustment related to restructuring costs.

Methodology:
These expenses are assigned directly to the common category.

MXX-1233 - Amortization - Business Transformation Costs

Description:
Amortization of stock-in-trade, Career Crossroads, Bell Sygma, and all processes.

Methodology:
These expenses are assigned directly to the common category.

MXX - 1234 - Uncollectible Revenues

Description:
This activity includes costs associated with the transfer of uncollectible revenues from Revenue Account 590.9-900.

Methodology:
These expenses are assigned directly to the segments based on a ratio of uncollectible revenues, by segment.

MXX - 1235 - COGS - Simply One & Paging Services Airtime

Description:
This activity includes costs associated with the amounts paid to Bell Mobility (Wireless Service provider) and any other supplier for recurring charges in relation to Bell’s Simply One and Paging Services.

Methodology:
These expenses are assigned directly to the other segment. 

MXX - 1250 - Cost Recovery (Credits)

Description:
Recovery of non-profit costs.  Only Includes credits which are obtain by cost centres in recovering any type of expenditures incurred partially on behalf of Bell related parties or partners.

Methodology:
These expenses are assigned directly to the common category.

MXX - 1251 - Recast - Other Expense

Description:
Costs associated with the adjustments required as related to the recast during the conversion to the SAP accounting system.

Methodology:
These expenses are assigned directly to the common category.

MXX - 1252 - Credit Reallocation to COGS Settlement

Description:
This activity is used to capture the offset to charges, which originally get expensed as travel, meals, material consumption, etc.

Methodology:
These expenses are assigned directly to the other segment.

MXX - 1270 - Other Costs Related to Miscellaneous - Assets

Description:
Cost associated with the removal and salvage of miscellaneous assets, such as tools, test sets, or general work equipment.

Methodology:
These expenses are assigned to the segments based on a composite ratio of the related investment.

MXX - 1290 - Fleet Services

Description:
Costs associated with the Fleet Services operations, including leases, gas, oil, maintenance, and other running costs.

Methodology:
These expenses are assigned to the segments based on revenue obtained by segment, for Fleet Service provided to third parties – debit.

MXX - 1291 - Fleet Provided to Bell Canada

Description:
Costs associated with the Fleet Services operations related only to Bell Canada.

Methodology:
These expenses are assigned to segments based on revenue obtained, by segment, for Fleet Services provided to third parties – credit.

MXX - 1292 - Custom Work Activity

Description:
Costs associated with Custom Work on Bell Canada plant, as requested by outside parties; e.g., road moves and bridge construction.

Methodology:
These expenses are assigned directly to the other segment.

MXX - 1293 - InfoPro Activity

Description:
Costs associated with work performed by Bell Canada resources on behalf of outside companies as contracted through the InfoPro organization.

Methodology:
These expenses are assigned directly to the other segment.

MXX - 1294 - InfoPro COGS

Description:
Costs associated with InfoPro which are being moved back onto the income statement after the revenue for such work has been received, or the work has been completed for 3 months, but, revenue has not been received.

Methodology:
These expenses are assigned directly to the other segment.

MXX - 1295 - Claims Recovery Activity

Description:
Costs associated with Claims Recovery activities, for work performed by Bell Canada as a result of damages to Bell Canada plant caused by outside parties; e.g., cable cut.  This activity captures the net amount of the work, i.e., costs less the revenues received by the outside parties who caused the damage.

Methodology:
These expenses are assigned to the segments based on a composite ratio of all outside plant in service by segment.

MXX - 1296 - Develop & Manage External Systems - CGI/ISIT

Description:
Activities performed by either Bell’s IS/IT group and/or CGI, relating to system development & administration for subsidiaries and external companies.

Methodology:
These expenses are assigned directly to the other segment.

MXX - 1297 - Residual Activity - Project

Description:
Costs associated with project work which could not be assigned to activities due to lack of project information.

Methodology:
These expenses are assigned directly to the common category.

MXX - 1298 - Residual Activity - General

Description:
Costs which could not be assigned to activities due to the fact that the transaction had missing, incomplete, or lack of information.

Methodology:
These expenses are assigned directly to the common category.

MXX - 1299 - Residual Activity - Standard Costing

Description:
These costs represent the difference between the total incurred costs of recoverable employees, and the allocation of these recoverable costs to cost objects using the number of hours charges times a standard labour rate.

Methodology:
These expenses are assigned directly to the common category.

Tax Related Costs
NXX - 1251 - Gross Receipts Taxes

Description:
Municipal gross revenue taxes in Ontario and Quebec.

Methodology:
These expenses are assigned directly to the segments based on a ratio of all COE and outside plant in service investment, by segment.

NXX - 1252 - Property & Capital Taxes

Description:
Quebec Capital, Ontario Capital and Ontario sales tax on office information systems (own use) taxes.

Methodology:
These expenses are assigned to the segments based on the Average Net Investment Base ratio.

NXX - 1253 - Research & Development Tax Credits

Description:
Tax credits relating to qualifying R&D expenditures.

Methodology:
These expenses are assigned to the segments based on a composite non‑salary ratio, associated with activities BCX-0121, BDX-0131 and BEX-0141, by segment.  The amount related to intercorporate transfers of research and development are assigned directly to the Other segment.

Stentor Settlement Arrangement
OAX-1255 - Stentor Sale & Billing Commissions

Description:
This activity includes costs associated with Stentor Sale & Billing Commissions in accordance with the Stentor Settlement Arrangement for plant facilities.

Methodology:
These expenses are assigned directly to the other segment.

OBX-1256 - Facility Charges Paid (LD Calls)

Description:
This activity includes costs associated with facility charges paid (LD calls) to Stentor members in accordance with the Stentor Settlement Arrangement for plant facilities.
Methodology:
These expenses are assigned directly to the other segment.

OCX-1257 - Facility Charges Paid (DC)

Description:
This activity includes costs associated with facility charges paid (DC calls) to Stentor members in accordance with the Stentor Settlement Arrangement for plant facilities.

Methodology:
These expenses are assigned directly to the other segment.

ODX-1258 - Facility Charges Paid to Independent Companies (LD Calls)

Description:
This activity includes costs associated with facility charges paid to Independent Companies (Toll) in accordance with the Stentor Settlement Arrangement for plant facilities.

Methodology:
These expenses are assigned directly to the other segment.

OEX-1260 - Facility Charges Paid to Independent Companies (DC)

Description:
This activity includes costs associated with facility charges paid to Independent Companies (DC) in accordance with the Stentor Settlement Arrangement for plant facilities.

Methodology:
These expenses are assigned directly to the other segment.

