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4
OPERATING EXPENSE
4.11
DEPRECIATION AND AMORTIZATION
Depreciation Expense

Description:
Depreciation expense is the annual cost associated with recovering the value of an asset over its useful life.  For SRB results this cost is based on the asset lives prescribed by the Commission and the recovery of the depreciation reserve deficiency at  January 1, 1998 over the average remaining service life. 

Methodology:
Depreciation expense by plant in service account is assigned to the segments based on the assignment by segment of the related plant in service account.
Net Salvage

Description:
Net salvage is the cost of removal of items of plant in service minus any salvage monies received.
Methodology:
Net salvage by plant in service asset account is assigned to the segments based on the assignment by segment of the related plant in service account.

Amortization Expenses

Description:
Amortization Expenses are the annual cost of amortizing over five years the remaining amounts at January 1, 1998 of the charges deferred for regulatory purposes, e.g., Business Transformation costs.

Methodology:
These costs are assigned to the common category.

